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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Campbellford/Seymour Community Foundation

Qualified Opinion

We have audited the accompanying financial statements of CAMPBELLFORD/SEYMOUR COMMUNITY
FOUNDATION, which comprise the statement of financial position as at December 31, 2018 and the statements of operations,
changes in fund balances and cash flows for the year ended December 31, 2018, including a summary of significant accounting
policies and other explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report,
the accompanying financial statements present fairly, in all material respects, the financial position of the Organization as at December
31, 2018, and the results of its operations and its cash flows for the years then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis of Qualified Opinion

In common with many charitable organizations, the Organization derives revenue from donations and fundraising, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of these revenues was limited
to the amounts recorded in the records of the Organization. Therefore, we were not able to determine whether any adjustments might
be necessary to donations and fundraising revenue, excess of revenues over expenditures, assets and fund balances, and cash flows
from operations for the years ended December 31, 2018 and 2017, current assets as at December 31, 2018 and 2017, and net assets
as at January 1 and December 31, 2018 for both the 2018 and 2017 years. Our audit opinion on the financials statements for the year
ended December 31, 2017 was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Entity in accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal controls as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.
Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

Welch LLp — Chartered Accountants

PO. Box 1209 - 57 Bridge Street East, Campbellford, Ontario KOL 1L0
T: 705 653 3194  F: 705 653 1703 ~ W: www.welchllp.com

An Independent Member of BKR International

Belleville | Campbellford | Cornwall | Gatineau | Napanee | Ottawa | Pembroke | Picton | Renfrew | Trenton



¢ Identify and assess the risks of material misstatement of the financial statements. whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
abasis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the override of internal

control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Organization’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Organization to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
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CAMPBELLFORD/SEYMOUR COMMUNITY FOUNDATION
(Incorporated as a corporation without share capital under the laws of Canada)

STATEMENT OF FINANCIAL POSITION
as at December 31, 2018

2018 2017
$ $
ASSETS
CURRENT ASSETS
Cash 41311 44920
Accounts receivable — 181
HST recoverable 612 5.168
Prepaid expenses 1,263 2,926
43,186 53.195
INVESTMENTS (note 4) 6,104,893 6,489,293
CAPITAL ASSETS
Land and building 251,322 250,494
Equipment and furniture 43,198 42,764
Less: accumulated amortization (_91,535) (__81,829)
202,985 211.429
6,351,064 6,753.917
LIABILITIES AND FUND BALANCES
CURRENT LIABILITIES
Accounts payable and accrued liabilities 7,647 10,066
FUND BALANCES
Internally restricted - invested in capital assets 202,985 211,429
Internally restricted - other (note 5) 6,078,885 6,467,769
Externally restricted (note 5) 72,344 72,344
Unrestricted ( 10,797 (7,691
6.343417 6,743,851
6,351,064 6,753,917
ON BEHALF OF THE BOARD
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See notes to financial statements.
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CAMPBELLFORD/SEYMOUR COMMUNITY FOUNDATION

STATEMENT OF OPERATIONS

AND CHANGES IN FUND BALANCES
year ended December 31, 2018

Capital
General Community Municipal Assets Endowment 2018 2017
Fund Fund Fund Fund Fund Total Total
A $ $ $ $ $ $
REVENUES
General contributions 1,000 27,904 28,904 35,011
Grants 3,773 3,773 25.161
Other revenues 19,190 19,190 15.062
Investment income 341 341 197
Investment gains (losses) (note 8) (13,271) (21,508) (34,779) 569,351
24,304 14,633 (21,508) — — 17,429 644,782
EXPENDITURES
Amortization 9,706 9,706 9,232
Board and meeting costs 2,179 2,179 4,245
Community relations/projects 3,205 6,655 9,860 19,532
Grants - annual 77,156 71,281 148,437 261,500
Insurance 3411 3411 3,178
Investment management fees 23,467 25,307 48,774 49,520
Marketing and communications 5,204 5,204 2,242
Memberships 2,155 2,155 2,187
Office 9,751 9,751 12,381
Professional fees 7,962 7,962 7,224
Property taxes 3,516 3,516 3,387
Salaries and benefits 161,354 161,354 155,396
Telephone 2,972 2,972 2,832
Training 1,619 1,619 5,284
Travel 963 963 1,653
204,291 107,278 96,588 9,706 417,863 539,793
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES (179,987) ( 92,645) (118,096) ( 9,706) (400,434) 104,989
INTERFUND TRANSFERS (note 6) 176.881 (_90,005) (_88,138) 1,262
NET CHANGE IN FUNDS ( 3,106) ( 182,650) (206,234) ( 8,444 (400,434) 104,989
FUND BALANCES - beginning of year (_17.69D 3,135,689 3,282,080 211,429 122,344 6,743,851 6,638,862
FUND BALANCES - end of year 10,791 2,953.039 3,075,846 202,985 122,344 6,343,417 6,743,851
See notes to financial statements.
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CAMPBELLFORD/SEYMOUR COMMUNITY FOUNDATION

OPERATING ACTIVITIES
Excess of revenues over expenditures
Adjustments for non-cash items
Amortization of capital assets

(Gain) loss on investments

Net change in non-cash working capital

INVESTING ACTIVITIES
GIC Purchase
Funds invested

Purchase of capital assets

FINANCING ACTIVITIES

Funds drawn from investments

NET INCREASE (DECREASE) IN CASH

CASH - beginning of year

CASH - end of year

See notes to financial statements

STATEMENT OF CASH FLOWS
year ended December 31, 2018

2018 2017
b $
( 400.434) 104,989
9,706 9,232
40.974 (_560,993)
(349.754) ( 446,772)
3.981 (2512)
(_345.773) (449,284)
( 37,500) —
— ( 3,908)
( 1,262) (__28.562)
(__38,762) (__32.470)
380,926 498,107
( 3,609) 16,353
44,920 28,567
41,311 44,920
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